_ adviceto government
Committee on on building a low-carbon economy
and preparing for climate change

Committee on Climate Change Meeting Minutes
Friday 10th July 2020, 9:30 - 15:30 | Virtual meeting

Present: Present were John Deben, Keith Bell, Julia Brown, Nick Chater, Piers Forster,Rebecca
Heaton, PaulJohnson (sessions 1&2 only), Corinne Le Quéré, Pete Betts (as an advisor), Chris Stark.

Members’ interests: Interests can be found on the CCC’s website at:
https://www.theccc.org.uk/about/transparency/.

Committee memberswere remindedof the need to declare any conflicts of interest.

1.  Findings of the Expert Advisory Group on Health Co-Benefits

Professor Sit Michael Marmot presentedthe findings of the Health expert advisory group he
chaired, to advise the Committee on its pathwaysto Net Zero. The Committeehad an extensive
discussion with Sir Michael, including on overlaps between climate and Covid, and on how
possibleitis to quantify the fullrange of health benefits from climate action.

The Committee were keen to publish the Chair’s Report of the expert advisory group as early as
possible, given the current public policy focus on health.

2.  Findings of the Expert Advisory Group on Finance

Professor Nick Robins presented the findings of the Finance expert advisory group he chaired, to
advise the Committee on how the frameworkfor delivery of decarbonisationcan be improved.

The Committee were interestedin the recommendations of the advisory group, including the
potential role for a National Investment Bank. The Committee discussed the positions of different
companies on decarbonisation and the potential rolesfor offsetsto help or hinder progressto Net
Zero.

The Committee agreed to publish the Chair’s Report of the finance expert advisory group
alongside the advice on the Sixth Carbon Budget.

3.  6th carbon budget: industrial decarbonisation scenarios and supporting
infrastructure

The secretariat provided an update on the industry pathways and scenarios for the 6th Carbon
Budget advice, including pathwaysfor emissionsand technology roll-out as well as implications
forinfrastructure development.

The Committee discussedthe pace of decarbonisationin theindustryand the fact this roll-outis
considerably fasterthan was envisagedin the Committee’s 2019 advice on Net Zero. The
Committee was broadly satisfied that the faster rate is feasible, and was pleased that the
assessment was for more rapid progress given the requirement under the Paris Agreement for
‘maximum possible ambition’ to reduce emissions.
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However, there was some concern that smaller companies my respond more slowly to incentives,
so the Committee asked that the modelling try to take this into account.

The Committee also discussed how quickly the manufacturingsectorcould be put on this path,
given the need to develop a policy framework that not onlyincentivisesinvestments to
decarbonise but also mitigates competitiveness concerns. The Committeewere satisfied thata
phased approach, starting with a greateremphasis on subsidies for decarbonisation before
transitioningto an enduringregime (e.g. bordertariffs or standards) that enables costs of
decarbonisationto be passed onto customerswithout competitiveness risks.

Similarissue also apply to the fossilfuel supply sector, but the Committee were clear that a
transitional position of providing subsidies to fund decarbonisation measures would notbe
acceptable, and so this sector would need to go straight to an regime that passeson these costs to
UK fossilfuel consumers.

4. Progress report 2021

Having recently published its 2020 annual progress reportto Parliament, the Committee discussed
what it would like to cover in the 2021 report.

The Committee views the Department-by-Department recommendation tablesas havingbeen
successful,and would like to keep these. On tracking progress towards emissions reductions, the
Committee was keen to identify thingson which data are not currently collected, but could be in
future.

The Committee agreed to come back to detailed plans for the progressreport in early 2021.

5. International session: the global effortand UK influence

The secretariat reported on workcommissioned fromVivid Economics and UCL, including further
developing the‘leadership-driven’ global scenario which features developed countries will taking
a lead in achieving the goals of the Paris Agreement.

The Committee discussedwhat these leadership pathways imply from developed countriesahead
of COP26, and what that might mean fora UKNDC. The Committee agreed to come back to the
possible recommendationofa UKNDC when the analysis on UK decarbonisation pathwaysis
closer to being finalised.

The Committee discussedtherole ofinternational emissions creditsin the global transition and
what this means for the targets set under the Climate Change Act. The Committee were keen to
emphasise that there are otherways that the UK can support international progressin
decarbonisationthatmay be more effective thanthe purchase of credits, but that these would
need to be additional to domesticaction to reduce emissions, rather thana substitute for it.

No firm decision was taken on the role for credits in the Sixth Carbon Budget, but the Committee
remains keen that the Climate Change Act targetsdrive domesticaction to reduce emissions
within the UK. The Committee agreedto come back to the formal recommendation of the role for
credits in the Sixth Budget after the summer.
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